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ADAMS TAKEN IN

COMMISSION 211

ON MONDAY THE

APPROXIMATELY

THE SWORN STATEMENT OF NATHANIEL

THE OFFICES OF THE PUBLIC SERVICE

SOWER BOULEVARD FRANKFORT KENTUCKY

25TH DAY OF JULY 2005 AT

25 AIN

EXAMINATION

BY MR GOLDBERG

WOULD YOU STATE YOUR FULL NAME FOR

NATHANIEL

SIR WOULD

EENE ADAMS

YOU GIVE US

KEENE
YOUR BUSINESS

ADDRESS

YES ITS 6870 US HIGHWAY 42 EAST

GHENT GHENT KEN

OKAY

CORRESPONDENCE TO YOU

COUNSEL TO THE PUBLIC

TO AN INVESTIGATION

RATE CASES YOU WOUL

CASE CASE NO 20030

CASE MO 200300434

THIS

EXPLAINED TO YOU BEFO

APPRECIATE YOU COMING

TUCKY 41045

AS YOU KNOW

IM JONATHAN

SERVICE COMMI

CERTAIN ACTIVI

KNOW THEM AS

0433 AND KENT

STATEMENT

MR ADAMS DUE

GOLDBERG AND

SSION WITH REQ

TY RELATED TO

THE LGE RATE

UCKY UTILITIES

TO

IM

ARD

TWO

AS HAD

RE WE WENT ON RECORD WE

IN AND ID LIKE TO ASK YOU
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FEW QUESTIONS ABOUT THE RATEMAKING PROCESS AS YOU

RECALL IT

FIRST TRUST YOU RECEIVED MY LETTER

WHICH IS WHAT YOU RESPONDED TO TO BEGIN

YES

ALL RIGHT AND WELL JUST SIMPLY

AS EXHIBIT TO YOUR STATEMENT

DEPOSITION EXHIBIT NO PREVTOTJSLY

MARKED

TELL ME HOW

MY POSITION

OR WHERE YOURE EMPLOYED

IS GENERAL COUNSEL FOR

NORTH AMERICAN STAINLESS

OKAY AND WHAT IS NORTH AMERICAN

STAINLESS

IT IS STAINLESS STEEL MILL

MELTS STAINLESS STEEL PRODUCTS AND PRODUCES THEM

THE WAY THROUGH FINISHED GOODS AS FLAT COILS

LONG PRODUCTS

AND ALTHOUGH YOU GAVE ME YOUR BUSINESS

ADDRESS WQULD YOU TELL US WHERE NORTH AMERICAN

STAINLESS IS LOCATED

SAME ADDRESS

ALL RIGHT SIR AND YOU ARE GENERAL

COUNSEL OBVIOUSLY LAWYER THEN

THAT

WITH

MARK
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LG SKU

MATTERS

MAY

NORTH

YES

OKAY AND HOW LONG HAVE YOU BEEN

LAWYER

RATE

BE FORE

2ON

HOW LONG HAVE

COMMISS

PARTICIPATION

COMM ON

OTHER PUBLIC

BEFORE

AN

TO

IN

ATTORNE

EXPAND

TERN AT

ABOUT

OKAY

ASES

THE

NOT

20 YEARS NOW

PRIOR TO THE

HAD YOU PARTIC

PUBLIC SERVICE

BEFORE THE KENT

OKAY AND

YOU WORKED AT

THREE YEARS

AS GENERAL COUNSEL

YES

OKAY SO THIS

IN FRONT OF THE

BEGINNING OF

IPATED IN ANY

COMMISSION BE

UCKY PUBLIC

THE

FORE

ERVICE

AVE NOT ASKED YOU

AMERICAN STAINLESS

WAS YOUR

KENTUCKY

FIRST

PUBLIC SERVICE

YES

HAD YOU PARTICIPATED IN FRONT OF ANY

SERVICE COMMISSION ON ENERGY MATTERS

NOT IN THE REPRESENTAT

BUT IN THE CAPACITIES AS

ON YOUR QUESTION BIT

THE FEDERAL ENERGY REGULATO

IVE CAPACITY

WITNESS

AD BEEN AN

RY COMMISSION

OF

AND
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DURING MY JUNIOR YEAR AT THE UNIVERSITY OF WYOMING

LAW SCHOOL

OKAY IS IT FAIR TO SAY

HAVE SOME UNDERSTANDING OF THE RATEMAKING PROCESS

YES

BUT NO SPECIFIC UNDERSTANDING OF THE

RATEMAKING PROCESS HERE IN THE COMMONWEALTH

KENTUCKY

NOT PRIOR TO THAT CASE

OKAY IN ADDITION TO YOURSELF

WELL STRIKE THAT

DID YOU PARTICIPATE AS GENERAL COUNSEL

UPON BEHALF OF NORTH AMERICAN STAINLESS

RATEMAKING CASES

YES

IN ADDITION TO YOURSELF DID ANY OTHER

PERSONNEL FROM NORTH AMERICAN STAINLESS PARTICIPATE

AS EMPLOYEES

YES SIR

YES ONE

AND WHO WOULD THAT BE

MIGUEL SANCHEZ

AND WHAT WAS YOUR UNDERSTANDING OF WHO

WAS REPRESENTING

25 HE REPRESENTED NORTH AMERICAN

THEN YOU
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STAINLESS HE IS SPANISH NATIONAL AN ELECTRICAL

ENGINEER AND HAS WORKED FOR THE PARENT COMPANY OF

NORTH AMERICAN STAINLESS ACERINOX 5TH FOR NUMBER

OF YEARS

HIS DUTIES

WITH

TION

YOU REFERRING

COMMUNICATING

NORTH AMERICAN

RATE

TO

SE AS

ELECTRICITY

WHAT WAS WHAT

RATEMAKING CASES

ALL RIGHT SIR ERE

WITH REGARD TO THE

AS WITNESS

OKAY AND WHEN YOU SAY WITNESS

REGARD TO NORTH AMERICAN STAINLESS

ENERGY IF YOU WILL FROM TGE

YES IN PART

OKAY AND WHEN YOU SAY IN

TO HIS TESTIMONY OR

YES

OKAY WHEN YOU SO THAT WERE

WAS HIS TESTIMONY ABOUT OTHER THAN

STAINLESS CONSUMPTION

NO

OKAY DO TAKE IT THAT AS BETWEEN

CASES YOURE MORE CONCERNED AS IT

ORTH AMERICAN STAINLESS WITH THE LGE

OPPOSED TO THE KU RATE CASE

NO JUST THE OPPOSITE

OKAY KU IS THE PROVIDER OF

WITNESS

CON SUMP

THE TWO

RELATES

RATE CA

PART ARE
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YES

OKAY AND SO THAT GET

WHY YOU WOULD BE PARTICIPATING DO TAKE

NORTH AMERICAN STAINLESS IS

ELECTRICITY

LARGE CONSUMER

SENSE OF

IT THAT

OF

FROM KU

YES

OKAY CAN YOU GIVE ME SOME SENSE OF

HOW LARGE

IN TERMS OF THE CONSUMPTION ON

YEARLY BASIS

YES SIR DO YOU KNOW HOW MUCH IS

CONSUMED

APPROXIMATELY

IF YOU DONT THATS FINE

25 MILLION WORTH WE COULD WORK

OUT THE MATH FROM THERE

ALL RIGHT

IT IS ONE OF

SIR DO TAKE IT THEN

THE MORE IMPORTANT COSTS THAT NORTH

AMER CAN STAINLESS HAS WITH REGARD TO PRODUCING ITS

PRODUCTS

AND DO FURTHER TAKE IT THAT ITS

SOMETHING THAT AS BUSINESS PEOPLE THE BUSINESS

PEOPLE AT NORTH AMERICAN STAINLESS MONITOR ON

25 FAIRLY CLOSE BASIS
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IN ANY RATEMA

COMMISSION

YOUR EARLIEST

COMMISSION ON

WITH ANY OF IT

IN ORDER TO AN

YES

AND THUS YOU WOULD HAVE GREAT INTEREST

KING CASE BEFORE THE PUBLIC SERVICE

YES

ALL

PART

THESE

BEFO

EITH

PER

WO

SWER

RIGHT TELL ME WHAT YOU RECALL IS

CIPATION BEFORE THE PUBLIC SERVICE

RATEMAKING CASES

RE THE COMMISSION ITSELF

ER BEFORE THE COMMISSION

SONN

ULD

THAT

EL

NEED

QUEST

LOOK INTO MY

ION COMPLETELY

ITSELF OR

CALENDARS

ALL RIGHT SIR WE HAVE SIGNIN

SHEETS THAT BEGIN APRIL THE 28TH

MAY 12TH 2004 WHICH BEGINS

INFORMAL CONFERENCE FIRST DAY

BEEN THE LAST DAY OF HEARINGS AN

OF SETTLEMENT AGREEMENT DO

AS CONTEXT DO YOU HAVE RECOLL

COMMUNICATED WITH ANYBODY AT THE

COMMISSION PRIOR TO APRIL 28TH

FURTHER REFERENCE THAT IM USING

WHAT PURPORTS TO BE YOUR SI

SHEET APPEARS ON THAT PART

2004

APRIL

MAY

THE

OU HAY

ECTION

PUBLI

2004

AND GO THROUGH

28TH IS THE

2TH WOULD HAVE

ENTERING INTO

WITH THAT

OF HAVING

SERVICE

AND LET ME

APRIL 28TH 2004 AS

GNATURE ON

ICULAR DOC

THE

UMENT

SIGNIN
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ING TH

28

TO

UNDERSTAND

AT YOU ARE REFERRING

2004 MEETING AS AN

THE RATEMAKING CASE

AND

TO HE

NFORMA

BEGINN

DO

RE

ING

RECALL THE

WITH THE

CONFERENCE

DO YOU

HAD ANY CONTACT OR ME

WELL

CLIENT PRIVI

OF YOUR INTE

YES

OKAY

WASNT DID YOU HAVE

OF THE PUBLIC SERVICE

APRIL 28 2004

ATTORNEY

PURPOSES

QUESTION

HAVE ANY RECOLLECTION OF

ETINGS PRIOR TO THAT DAY

WITHOUT WAIVING ANY

LEGE OR CONFIDENTIALITY FOR

RVIEW HERE MUST ANSWER THE

LET ME BE MORE SPECIFIC

ANY COMMUNICATIONS WITH

COMMISSION STAFF PRIOR

HAVING

IF

MEMBERS

TO

AGAIN WITHOUT WAIVING ANY

ATTORNEYCLIEN

ANSWER TO YOUR

ANY CAN YOU

CONVERSATION

PRIV

QUEST

OKAY

IVE ME

ILEGE OR ANY

ION IS YES

AND WAS IT

THE SUM AND

CONFIDENTIALITY

WI

SUBST

THE CONVERSATIONS WERE

THE PROCEDURAL STEPS TOWARD OBTAINING

WHAT NORTH AMERICAN STAINLESS PERCEIVE

EXCESSIVELY HIGH ENERGY RATES

ALL RIGHT SIR

THE

THOUT WAIVING

ANCE OF THE

DIRECTED TOWARD

RELIEF FROM

TO BE

AND DO YOU HAVE

10

MEET

APRI

PRIO
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11

TIME FRAME FROM WHEN THOSE CONVERSATIONS OCCURRED

NOT WITHOUT LOOKING INTO MY CALENDARS

ALL RIGHT WOULD IT HAVE BEEN

SUBSTANTIALLY PRIOR TO THE BEGINNING OF THE RATE

CASE SOMETIME EARLIER

IT WOULD HAVE BEEN SUBSTANTIALLY PRIOR

TO THE KENTUCKY UTILITIES COMPANY RATE CASE

200300434 YES

OKAY AND PRESUME WHAT YOU RE

10 COMMUNICATING TO ME IS FROM TIME TO TIME YOU WOULD

11 CONTACT PEOPLE AT THE PUBLIC SERVICE COMMISSION TO

12 VOICE YOUR OPINION ON THE AMOUNT THAT NORTH AMERICAN

13 STAINLESS WAS PAYING IN RATES

14 WOULDNT AGREE WITH THAT PARTICULAR

15 CHARACTERIZATION WITH RESPECT MR GOLDBERG BUT

16 WOULD SAY THAT NORTH AMERICAN STAINLESS DID INQUIRE

17 AS TO THE PROPER ADMINISTRATIVE PROCEDURE FOR

18 REVIEW OF THE RATES IT WAS PAYING FOR ELECTRICITY

19 OKAY WHAT IM TRYING TO DO IS GET IT

20 IN CONTEXT TO THE ACTUAL RATE CASE ITSELF DO YOU

21 HAVE SENSE THAT YOU WERE COMMUNICATING WITH THE PSC

22 STAFF AFTER AN INITIAL PETITION FOR RATEMAKING

23 CASE HAD BEEN FILED BY KU OR IS THIS JUST GENERAL

24 TIME FRAME THAT YOURE COMMUNICATING WITH THE STAFF

25 ABOUT



REQUEST

12

RATEMAKING CASE

THIS CASE 200300434 THE KU

YES

WA

SIR

COMMENCED AF

STAINLESS COMMENCED ITS OWN CASE

DOCKET NUMBER HERE BUT THAT RATE

AMERICAN STAINLESS BEGAN SUBSTANTI

KENTUCKY UTILITIES 434 CAS

SO YOU HAD

NG PRIOR TO

YES

AND YOU WERE COMMUNICATING ON

ISSUES WITH REGARD TO THAT CASE

PENDI

PROCEDURAL

CORRECT

BY WHICH SUCH

COMMISSION

INQUIRING

CASE WOULD

OKAY

NO

IS

THAT

TER NORTH AMERICAN

DO NOT HAVE THE

CASE FOR NORTH

ALLY PRIOR TO THE

YOUR OWN RATEMAKING RELIEF

US FILING THAT PETITION

AMI

AS TO

PROPERL

THAT

CASE

HE APPROPRIATE MEANS

BE BROUGHT TO THE

CASE

WAS CO

TILL

NSOLI

PENDING

DATED WITH

434

OKAY USING APRIL 28

FIRST INFORMAL CONFERENCE IN THESE TWO

CASES WAS IT CONSOLIDATED BEFORE THEN

YOUR RECOLLECTION AND

BEFORE WHEN PLEASE

2004 AS THE

RATEMAKING

IN TERMS OF
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BET

YES

OKA

ORE APRIL 28 2004

DO YOU HAVE TIME FRAME YOU

RECALL

IT HERE

RECOLLECTION

INFORMAL CON

NO NOT WITHOUT NOT WITHOUT MY

ALL RIGHT

WILL SPEAK FOR

IT SHOULD

ALL RIGHT

OF THE EVENTS

FERENCE

NONE SPECI

OKAY LET

PREHEARIN

DO NOT SHOW

AND THE

ITSELF

RECORD WE

NOW DO YOU HAVE ANY

OF APRIL 28 2004 AT THE

FICALLY

LOOK AT AN

CONFERENCE

YOU BEING IN

OTHER DATE

ON MAY THE

ATTENDANCE

IS IT POSSIBLE THA

THE CONFERENCES WI

CASES

DO

YOU

TH REQ

IT IS

OKAY

YOU SEE

SEE

ALL

05

YOUR

THAT

IGHT

DID

ARD

NOT PA

TO THE

RTICIPATE

TWO RATE

SIBLE YES

DO HAVE YOU

SIGNATURE

SOMEONE SIGNED

SIR

IN ALL OF

MAKING

IN ATTENDANCE AT

ME IN

25 WHETHER IT WAS ME IM NOT SURE

13

FILES
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HAVE

LOO
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CH IN
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14

RECOLLECTION

RECOLLECTION

OKAY FAIR ENOUGH

OF HAVING BEEN THERE

YES

DO YOU HAVE ANY INDEPENDENT

OF WHAT OCCURRED AT THE CONFE

DO YOU HAVE

RENCE OF

MAY

NOT

FRESH MYNOTES TO RE

6TH

ONE OF

IN

NG PUT

MAY NOT

IN THE HEARING

PREVIOUSLY

TESTIMONY

YOUR NAME ON

NDEPENDENTLY WI

RECOLLECTION

THOUT FILES OR

AND THERE WAS ALSO HEAR

IN

THE

THERE

PART

RECEI

WAS PA

HICH DO NOT

THOSE AND

LOOSE SENSE

ON THE RECORD

HAVE BEEN TE

DO NOT BEL

ON THOSE DAT

ALL RIGHT

REFERENCED DID

HAVE YO

USING

IN THAT

ON THAT

ST IMONY

IEVE

ES

MR

HE

DO NOT BELIEVE

ALL RIGHT FAIR

SIGNIN SHEET

EXCUSE ME

SANC

ACTUA

HE

ENO

HE

LLY

DID

UGH

ING MAY 5TH

ATTENDANCE AT

TERM

WAS

ICULAR DAY

VED

RTI

WHO

END

CIPATING

YOU

UP GIVING

THEN HAVE

LET ME REPHRASE THAT

YES SIR

MR SANCHEZ BELIEVE DID SUBMIT

AND MAY

EITHER

HEAR IN

SOMETHI

BUT IT
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15

WRITTEN TESTIMONY BUT HE NEVER GAVE ORAL TESTIMONY

BEFORE THE COMMISSION

OKAY

WAS DIRECTED

AND ASSUME THATS WHAT YOUR QUESTION

TOWARD

ITS BETTER SPECIFICALLY STATED THAT

WAY YES

VERY GOOD

ALL RIGHT HAVE ANOTHER SHEET DATED

MAY 7TH 2004 AND IT HAS YOUR NAME ON IT

SEE THAT

HERE ON MAY

DO YOU HAVE RECOLLECTION OF HAVING

THE 7TH

DO RECOGNIZE MY SIGNATURE THERE AND

DO RECALL BEING HERE

ALL RIGHT DO YOU HAVE AN INDEPENDENT

RECOLLECTION OF CONVERSATIONS OR ANYTHING

PARTICIPATED

OR DOES IT ALL

IT ALL SORT OF

SORT OF FLOW TOGETHER

FLOWS TOGETHER

OKAY AND THEN FINALLY MAY THE 12TH

WHICH IM REPRESENTING TO YOU AS THE LAST DATE OF

HEARING DO YOU RECOGNIZE YOUR SIGNATURE AND THUS

YOUR APPEARANCE ON THAT DAY

25 DO

13
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DO YOU
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16

YOU KEEP

ALL

CALENDAR

DO

OKAY

RIGHT NOW WANT TO ASK

OR DATE BOOK BACK AT YOUR

YES

AND DO YOU

YOU DO

OFFICE

RECORD CONVERSATIONS

WITH

SOME

2004

PARTI

CONFE

MEMBE

YE

CASE

PERSO

OTHER

ALL

CIPA

RENC

RS

JUST

NS ON EITHER YOUR

DEVICE

NOT SPECIF

ALL RIGHT

RIGHT AND MAY

TING ON THE RECO

ES DID YOU HAVE

THE PSC STAFF

REFERENCED DISC

CALENDAR DATE BOOK OR

ICALLY NO

BETWEEN APRIL

THE 12TH OTHER

RD OR IN INFORMAL

ANY CONTACT WITH

OUTSIDE OF THESE

USSING THE KU OR

NO

OKAY

AND SEE IT TO BE MORE

WITH ANY OF THESE PERS

STAFF AND SOME OF THE

COMMISSIONERS ALL RIGHT

AND WE ARE DISCUSS

SAME TIME FRAME

THROUGH MAY THE 12TH OKAY AN

SPECIFICALLY ASKING IS DID YOU

OTHER THAN WHEN OTHER PERSONS

YOU

YOU

OF

RE

THE 28TH

THAN YOUR

ANY

CONTACTS

LGE RATE

ABOUT SOME NAMES

HAD ANY CONTACT

THESE PEOPLE ARE

ACTUALLY

ING WHAT

HANK YOU

WHAT IM

HAVE ANY OFF

ERE CONVENED

TIME

APRIL

RAME

28TH

RECORD OR

FOR

LET ME ASK

SPECIFIC

ONS SOME

SE PEOPLE
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EITHER HEARING OR INFORMAL CONFERENCES OR SETTLEMENT

WITH ANY

HAD WITH MS

BRIEF RECEPTI

COMMISSION AT

MEMBERS OF TH

WERE PRESENT

APPOINTMENT

AMSMS WILL

CONTACT ITH

THE FOLLOWING PERSONS

YES

MS BETH

NO

CHAIRMAN

DONNELL

GOSSMARK DAVID

NO

COMM

YES

OKAY

WILLIAMS

WHEN SHE WAS

ON HELD HERE AT

WHICH SEVERAL

KENTUCKY UTIL

TO CONGRATULATE

THAT THE

NEW COMMIS

ELLEN WILLIAMS

CAN YOU TELL ME THE CONTACT YOU

APPOINTED THERE WAS

THE PUBLIC SERVICE

STAFF MEMBERS SEVERAL

ITIES AND LGE STAFF ALL

HER ON HER NEW

WAS RECEPT

AS SIONER

YES

OKAY DID YOU YOUR

HER AT THAT RECEPTION

OTHER THAN TO SHAKE HER

YEAH

AND CONGRATULATE

ION FOR

SELF HAVE ANY

HAND

HER NO
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ALL RIGHT

AND THERE WAS NO DISCUSSION OF

CASE

THANK YOU

DISCUSSION

SO PERHAPS IF WE COULD CONFINE

TO

WAS GOING TO START WITH THE GENERAL

AND THEN WORK BACK TO THE SPECIFIC

VERY GOOD

YOU REMEMBER MEETING OTHER THAN

THAT YOU DONT RECALL ANY CONVERSATION WITH HER IS

THAT CORRECT SIR

THATS CORRECT

ALL RIGHT DO YOU REMEMBER

DURING THAT SAME TIME PERIOD AND LETS

DEFINITION OF IT ON THE MERITS IF

THE TWO RATEMAKING CASES WITH MR MARTY

WHO WAS CHAIRMAN IN TRANSITION AT THAT

CONVERSING

USE YOUR

YOU WILL OF

1LUELSMAN

POINT

NO

SAME QUESTION WITH REGARD TO

COMMI SS IONER GARY GILLIS

NONE

OKAY SAME QUESTION WITH REGARD TO

MR TOM DORMAN WHO WAS IN THE PROCESS OF LEAVING HIS

25 DUTIES AS EXECUTIVE DIRECTOR
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EITHER

OUR
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NONE

OKAY STAFF MEMBER ISAAC SCOTT

NO

STAFF MEMBER BOB AMATO

NONE

STAFF MEMBER ANDREA EDWARDS

NO

STAFF MEMBER FAUD SHARIFI

NO

STAFF MEMBER MARTHA MORTON

NONE

42

MEMBER JEFF SHAW

AND FINALLY TWO FINALLYS

NONE

AND STAFF MEMBER AND COUNSEL RICHARD

NONE

FAIR ENOUGH NOW DID YOURSELF

PARTICIPATE

TO THE KULGE

IN ANY SETTLEMENT DISCUSSIONS WITH

RATEMAKING

REGARD

CASES

YES

OKAY OTHER THAN THOSE WHERE ALL

PERSONS OF RECORD WERE CONVENED DID YOU HAVE ANY

DISCUSSIONS WITH ANYONE WITH REGARD TO THE SETTLEMENT

25 OF THE RATEMAKING CASES

19

10

II

42

42

42
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MEMBERS

20

ONLY WITH REPRESENTATIVES OF LGBKU

ALL RIGHT AND BUT NONE WITH ANY

OF THE PSC OR THE STAFF

NONE

FAIR ENOUGH

THOSE CONVERSATIONS WERE

FOR THAT

AND DO YOU RECALL WHEN

DO YOU HAVE TIME FRAME

DURING THE TIME FRAME THATROUGHLY

YOU YE REFERENCED HERE

ALL RIGHT SIR

BETWEEN MAY 3RD AND MAY 12TH

ALL RIGHT NOW ARE YOU FAMILIAR OR

DO YOU HAVE KNOWLEDGE OF ANY PERSONS HAVING

CONVERSATIONS WITH EITHER PSO COMMISSIONERS OR STAFF

ALL RIGHT WITH REGARD TO THE TWO RATEMAKING CASES

DURING THAT SAME TIME PERIOD

NO

OKAY AND THAT TIME PERIOD BEING

TH THROUGH MAY THE 12TH

NONE

ALL RIGHT FAIR ENOUGH YOU MAY

REALIZE THAT THE ATTORNEY GENERAL BELIEVES THERE HAS

BEEN SOME COLLUSION ANDOR CONVERSATIONS ON THE

MERITS BETWEEN THE PSC STAFF AND COMMISSIONERS

OTHERS INVOLVED IN THE RATEMAKING CASES ARE

APRIL 28

AND

YOU
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21

PERSONALLY FAMILIAR WITH ANY CONVERSATIONS WHATSOEVER

OF THAT KIND

OTHER THAN THE PROCEDURAL IN

THAT WERE MADE BY NORTH AMERICAN STAINLESS

EARLIER CASE WHICH WAS CONSOLIDATED AM

FAMILIAR WITH ANY SUCH CONVERSATIONS

FAIR ENOUGH SIR YOU SIGNED UPON

NORTH AMERICAN STAINLESS ON THE SETTLEMENTBEHALF OF

AGREEMENT

THE SE

KIND

BELIEVE

WITH ANY

QUESTION

YES

OKAY DO TAKE IT THAT

TTLEMENT AGREEMENT WAS ENT

OF COLLUSIVE BEHAVIOR WHAT

MY DIFFICULTY IN ANSWERIN

IS THE DEFINITION OF COLLUSIVE

YOU DO NOT

ERED INTO

SOEVER

SUCH

BEHAVIOR OF

GUI

FROM ITS

AT

COURSE ANY

EVENTUALLY SE

REQUIRE PEOPL

NEGOTIATIONS

DISCUSSIONS

AMERICAN STAI

ENCOURAGEMENT

SETTLEMENT FR

AGAIN THAT

AGREEMENT STRUCTURED AND DISCUSSED AND

TTLED IS BY ITS NATURE GOING TO

TO DISCUSS THINGS BUT THOSE

WERE HARD FOUGHT AND ARRIVED AT THROUGH

ETWEEN LGEKWS STAFF AND NORTH

NLESS RATEMAKING TEAM WITH OCCASIONAL

BELIEVE TO BOTH SIDES TO REACH

OM COMMISSION STAFF

ALL RIGHT SIR NOW WITH REGARD

THE ANSWER THOUGHT THAT YOU WOULD
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GIVE ME WITH

PARTICIPATION

WHILE OTHERS

AND WHEN YOU

IF YOU DONT

REGARD TO COMMISSION STAFFS

AT ALL TIMES WERE THOSE COMMENTS MADE

WERE CONVENED ON THE RECORD OF THE CASE

SAY STAFF WHO ARE YOU TALKING ABOUT

RECALL YOU DONT RECALL

ENCOURAGED

ARRIVE AT

STAFF MAY

ENCOURAGIN

AMERICAN

MADE SOME

ENCOURAGIN

THERE WAS

REVEALING

PERSON VIEW

COMMISSIONER

BELIEVED WERE

HANDLED BY ALL

COLLUSIVELY NO

ALL RIGHT SI

BELIEVE THE

NORTH AMERICAN ST

SETTLEMENT WITH

HAVE MADE COMMENTS

THEM TO ARRIVE AT

TAINLESS BELIEV

REMARKS TO MEMBERS

BOTH SIDES TO REA

NO COLLUSIVE

ANY SUBSTANTI

STAFF MAY HAVE

AINLESS TEAM MEMBERS TO

LGEKU BELIEVE THE

TO THE LGEKU STAFF

SETTLEMENT WITH NORTH

THAT MR RAFF MAY HAVE

OF OUR TEAM IN PASSING

CH SETTLEMENT BUT

COMMUNICATION

YE ASPECT OF

FROM AN

THE CASE

THER

NEGOT

RY FA

OF THE CASE WHO WAS EI

STAFF MEMBER THE

WHILE HARD FOUGHT YE

PARTIES INVOLVED

MR GOLDBERG OKAY FAIR

THATS ALL HAVE MUCH APPRECIATED

THE WITNESS WITHOUT

IAT

IRL

YONE

OR ANY

IONS

ENOUGH

ONCLUDING YET
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10

11

12

13

14

15

16

17

18

19

20

21

22

23

24



23

AMEN CAN STAINLESS

OR ATTORNEYCLIENT

HAS NOT WAIVED ANY CONFIDENTIALITY

PRIVILEGE

MR GOLDBERG

THE WITNESS

ABSOLUTELY

WITH RESPECT TO ANY

OF THESE ISSUES

MR GOLDBERG ABSOLUTELY

THE WITNESS

DEPOSITION

VERY GOOD

EXHIBIT

THANK YOU

NO PREVIOUSLY

MARKED

STATEMENT CONCLUDED AT 950 AM
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STATE OF KENTUCKY

COUNTY OF JEFFERSON

STATE
FOREGO
PLACE
WERE AS

GIVING
ME THA

STENOGR
SUPERVI
THAT SAID
AND
TAKEN

REL
HER

CAP

KENTUCKY
NG SWORN ST
TATED IN TH

SET FORTH
TESTIMONY

SAID TEST

APHIC NOTES
SION TO THE

ELLEN
AT LARGE
ATEMENT

CAPTI
IN THE
HE WITN
MANY

AND
FORE

WA
ON
CAP
ESS

WAS
THERE
GOING

COULTER
HEREBY

TAKE
THAT

TION
WAS

TAKEN
AFTER

TYPEWRITTEN TRANSCRIPT
COMPLETE RECORD OF MY STENOGRAPHI

FURTHER CERTIFY THAT
ATED BY BLOOD OR MARRIAGE TO ANY
ETA AND THAT HAVE NO INTEREST IN
TIONED CASE

NOVEMBER

DAY OF

KENTUCKY

MY COMMISSION AS NOTAR
2007

GIVE UNDER MY HAND

NOTARY PUBLIC
CERTIFY THAT THE

AT THE TIME AND
THE APPEARANCES
THAT PRIOR TO
IRST DULY SWORN BY
DOWN BY ME IN
REDUCED UNDER MY

TYPEWRITTEN PAGES AND
IS TRUE ACCURATE

NOTES SO

AM NOT
THE PARTIES

THE OUTCOME OF

PUBLIC EXPIRES

THIS THE

2005 AT LOUISVILLE

DL

ELLEN COULTER
NOTARY PUBLIC
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THE UNDERSIGNED NATHANIEL ADAMS

HEREBY CERTIFY THAT HAVE READ THE FOREGOING

STATEMENT AND THAT TO THE BEST OF MY

SAID SWORN STATEMENT IS TRUE AND ACCURATE

KNOWLEDGE

WITH THE

EXCEPTION OF THE CORRECTIONS IF ANY LISTED

ERRATA SHEET

TM

SUBSCRIBED AND SWORN TO BEFORE ME THIS

2005

IS GKAL
NOTARY PUBLIC

MY COMMISSION EXPIRES 214100

IS

DO

SWORN
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JUL252005 MON FLGQ7 ALL GOLDBERG S11L1

GOLDBERG

FAX NO 502

SIMPSON

JUNE 29 2005

FU COLOFLERO

OHA CJULDFLRC

MITCH CHALN
STXVV4 OQOOMAM
SFLIIER SMILLI

CHAPLESH CAISIS

QAVIOH COOPER
MN WEST

SHULA RENN
OAIL RUSSELL

PAVIVU CRAY

MARC

IEMOLPR YILRCHII

WAYNE WILSON

STUMAXIR MOROANWNTP
RIC TINSLYT

ARMANOUFLAH
R1CHAADTFRAN

STEVNSN SOLOMON

MICILALL WELLS

BRYAN FIERCE

SVACAY RUDE

CEVW VS
MATTIITV UAIVTNSZ

MATTHEW WATEINS

AARON SILLEFLO

JENNIPER CAEU TUTIPHS

OF COUNSEL

RONALD SIMPSON

ILUNT ROUNSAVALL IT

CHRISTINA ORUMMONO CENNER

MARY MAPLE II9BTQO

ALO ADMITTED 01410

ALSO ADMIFLEP INDIANA

ALEC ADMITTED ALASAMA

ALSO ADMITTED DISTRICT

OP COLUMBIA

AL50 ADMITTED ILLINOIS

NFF
EAST4TB

IT

IV

RE BE PUBLIC SERVICE CORIA IN THE MATTER OF

APPFLC OF LOUISVILLE GAS ARID EL COMPANY FBR AN

ADUSTIHENT OF THE GAS AND ELECTRIC RATES TERMS AND

OONDITI CASE NO 200300433 AND IN THE MATTER OF

APPIICATI OF KENTUCKY UTILITIES COMPANY FOR AN

ADUSTM OF THE ELECWC RATES TERMS AND CONDITIONS

CASE NO200300434

DEAR MR ADAMS

THE UNDERSIGNED IS SPECIAL GENERAL COUNSEL TO THE PUBLIC SERVICE

COMMISSION PSCJ

WE ARE CONDUCTING CIVIL INVESTIGATION ON BEHALF OF THE P80 OF

POTENTIAL EX PARTE COMMUNICATFONS IN THE ABOVEREFERENCED CASE WE

HAVE IDENTIFIED YOU AS PARTICIPANT IN THE PROCEEDING BY ANALYSIS OF THE

PUBLIC RECORD OF THIS CASE WE WILL BE SEEKING THE COOPERATION OF ALL THE

PARUDPATT THIS CASE AND WOULDVERY MUCH APPRECIATE YOUR ASSISTANCE

STATEMENT CONCERNING THE PROCEEDINGS IN THIS CASE

MIT AMSURE YOUIU THE PSC DOES POSSESS THE POWER TO COMMAND

YOITPMSEN SI4OEN WE TRUST AND HOPE THAT WILL BE UNNECESSARY

ESTIMATE YOURSTATEMENT WILL REQUIRE ONLY 30 TO 45 MINUTES AND

WISH TO TAKE IT AT THE DIFICE OF THE P50 IN FRANKFORT OR IF YOU UNAVAILABLE IN

PERSON TELEPHONICALLY TLEASE NOTIFY MY OFFICE BY CONTACTING MS MICHAELA

NOWELL OF TIME THATWILLACCOMMODATE YOURSCHEDULE ON JULY 25 2005

WOULD VERY MUCH APPRECIATE YOUR PROMPT RESPONSE SO THAT THE

INVESTIGATION MAY BE COMPLETED AS SOON AS POSSIBLE YOU HAVE ANY

QUESTIONS PLEASE DO NOT HESITATE TO CALL UPON ME

RESPECTFULLY

OBERG
EXHIBIT

LB AT
LAW OFFICES

DOWNTOWN

1000 NATIONAL CITY TOWER

101 SOUTH FIFTH STREET

LOUISVILLE 40101111W

SOT 5D04440

IAXT 005 051444

WWWCISATTYCOM

5LJEURSAN

0600 TIMRER CIRCLE

SUITE

LOUISVILLE CT 40121

502 ILOCOW

FAX 41 T6OES
WWWOCON
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GAS RLECYLIIC COMPANY AND ICKNIVCKY UTILITIES
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SA NI 73

F261

AM 35 2311
ABOUT EO 41 54 716 1125 1616 224
ABSOLUTELY 233 236
ACCURATE 248
ACERINOX 73
ACTIVITY 319
ACTUAL 1120

ACTUALLY 1418 1619
ADAMS 117 23 32 311 316
ADDITION 610 616
ADDRESS 313 421 423
ADJUSTMENT 15 110
ADMINISTRATIVE 1117
AFTER2 1122 124
AGAIN 1015 2125
AGAIN 2125

AGREE 1114
AGREED 2225
AGREEMENT 919 219 2112 2116
ALL 37
ALSO 149
ALTHOUGH 420
AM 1213 215 2410
AMATO 194
AMERICAN 25
AMOUNT 1112
ANDREA 196
ANOTHER 1314 159
ANSWER 913 109 1017 2125
ANSWERING 2114
ANY 35
ANYBODY 921
ANYONE 1924 2216
ANYTHING 1516

APPEARANCE 1524

APPEARANCES 245
APPEARS 925
APPOINTED 1712

APPOINTMENT 1717

APPRECIATE 325
APPRECIATED 2223
APPROPRIATE 1215

APPROXIMATELY 35 813
APPROXIMATELY 813
APRIL 13 25 915 916 922 923 103

1014 1221 131 1311 168 1622 2019
ARE 10 424 712 102 1618 1619

1621 2012 2025 224 2225
ARRIVE 2210 2212
ARRIVED 2119
AS 27
ASK 325 161 1616
ASKED 510
ASKING 1624
ASPECT 2217
ASSUME 154
AT 26
ATTENDANCE 1316 1321 1410
ATTORNEY 51 523 108 1016 2022 232

BACK 162 188
BASIS 810 825
BE 621 83 924 1011 1023 1216

1617
BEEN 10 52 524 918 113 116 1123

142 1414 1511 2023
BEFORE 13 324 57 57 58 521
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BEGAN 127
BEGIN 44 915
BEGINNING 55 104 114

BEGINS 916
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BEHALF 613 218
BEHAVIOR 2113 2115
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BELIEVE 1415 1420 1425 2112
2122 228 2210 2213

BELIEVED 2220
BELIEVES 2022
BELLSOUTHNET 124
SETH 174
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BETWEEN 719 168 2011 2024
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BIT 524
BLOOD 2410
BOB 194
BOOK 162 165
BOTH 2122 2215
BOULEVARD 33
BRIEF 1713
BROUGHT 1216
BUSINESS 312 420 823 823
BUT 523 66 1115 126 1414 151
202 2118 2215

93 97

CALENDAR 162 165
CALENDARS 912 112
CAN 87 1019 1710

CAPACITIES 523
CAPACITY 522
CAPTION 245 246
CAPTIONED 2411
CASE 30
CASE 122
CASES 13 320 56 614 76 720 98
1223 1319 1817 1920 1925 2015
2025

CERTAIN 319
CERTIFY 244 2410
CHAIRMAN 176 1818
CHARACTERIZATION 1115
CITY 214
CLIENT 108 1016 232
CLOSE 825
COILS 418
COLLUSION 2023
COLLUSIVE 2113 2115 2216
COLLUSIVELY 226
COMING 325
COMMENCED 124 125
COMMENTS 222 2211
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2412
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2219

COMMISSIONERS 1620 2014 2024
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COMMUNICATED 921
COMMUNICATING 716 1110 1121
1124 1212

COMMUNICATION 2216

COMMUNICATIONS 1012

COMPANY 16 111 72 117

COMPLETE EL 249
COMPLETELY 913
CONCERNED 720
CONCLUDED 2311

CONCLUDING EL 2224
CONDRNONS 16 111
CONFERENCE 917 103 1222 1312

1315 145
CONFERENCES 1318 1611 171
CONFIDENTIALITY 108 1016 231
CONFINE 185
CONGRATULATE 1716 1725
CONSOLIDATED 1219 1223 215
CONSUMED 812
CONSUMER 84
CONSUMPTION 710 717 89
CONTACT 106 1111 1611 1617 1710
1722

CONTACTS 1612
CONTEXT 920 1120
CONVENED 1625 1923 223
CONVERSATION 1020 1811
CONVERSATIONS 1021 111 1516 164
206 2014 2023 211 216

CONVERSING 1814
CORRECT 1214 1812 1813
CORRESPONDENCE 317
COSTS 818
COULD 815 185
COTJLTER 121 121 244 2418

124
COUNSEL 211 318 412 425 513
612 1915
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COURSE NI 2116

DATE 1314 1522 162 165
DATED 159
DATES 1416
DAVID 176
DAY 34 917 918 106 1413 1524
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DEFINITION 1816 2115
DEPOSITION 48 238
DEVICE 166
DID 13 612 616 1012 1116 1317

1418 1420 1425 1611 1624 1721
1918 1923

DIFFICULTY 2114
DIRECTED 1021 155
DIRECTORL 1825
DISCUSS 2118
DISCUSSED 2116
DISCUSSING 1613 1621
DISCUSSION 182 186
DISCUSSIONS 1919 1924 2120
DO 40
DOCKET 126
DOCUMENT 925
DOES 1519
DONT 814 1811 225 225
DORMAN 1824
DOWN 247
DUE 316
DULY 246
DURING 61 1815 208 2016
DUTIES 76 1825
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EARLIER 115 215
EARLIEST 97
EAST 122314
EDWARDS 196
EITHER 910 1411 165 171 182
2014 2218

ELECTRIC 15 16 110
ELECTRICAL 71
ELECTRICITY 725 85 1118
ELLEN 121 178 244 2418
EMPLOYED 410
EMPLOYEES 618
ENCOURAGED 229
ENCOURAGEMENT 2122
ENCOURAGING 2212 2215
END 1418

ENERGY 520 525 710 1024

ENGINEER 72
ENOUGH 141 1421 1918 205 2021

217 2222
ENTERED 2112
ENTERING 918
EVENTS 1311

EVENTUALLY 2117
EXAMINATION 37
EXCESSIVELY 1024
EXCUSE 1423
EXECUTIVE 1825
EXHIBIT 22 24 47 48 238
EXPAND 524
EXPIRES 2412
EXPLAINED 11 324

1918 205 2021FAIR 63 141 1421

217 2222
FAIRLY 825 2220
FAMILIAR 2012 211 216
FAUD 198
FAX 124
FEDERAL 525
FEWL 41
FIFTH 214
FILED EL 1123
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FILING 1210
FINALLY 1521 1912

FINALLY 1912
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FLOW 1519
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206 208
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FRONT 516 519
FULL 310
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GARY 1821
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GILLIS 1821
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GOOD 158 189 237
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HAND 1723
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HEARINGS 918
HELD 1713
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HERE 138
HEREBY 244
HERETO 2411
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RM 317317923 1119 1325 1411
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IMPORTANT 818
IN 43
INDEPENDENT 144 1515
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INQUIRE 1116

INQUIRIES 213
INQUIRING 1215
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INTERVIEW 109
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ITS 819 911 125 214 2117
ITSELF 41 99 910 1120 138

JEFF 1913
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LAST 918 1522
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LETTER 23 43
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1920 201 2120 2210 2211

LIKE 325
LLC 121
LOCATED 422
LONG 419 52 511
LOOK 912 1314 1315
LOOKING 13 112
LOOSE 1412
LOUISVILLE 41 16 123 215 2414
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MARK 46 176
MARKED 49 239
MARRIAGE 2410
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MARTY 1817
MATH 816
MATTERS 57 520
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1315 146 149 1410 1414 1510 1512
1521 169 1623 2011 2011 2019 2021
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MEANS 1215
MEETING 102 103 1810
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MELTS 417
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MEMBERS 1012 1612 1714 1715



MEMBERS 203 229 2214
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MIGUEL 622
MILL 416
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MONDAY 34
MONITOR 824
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MORTON 1910
MR EL 39
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SUBMIT 1425
SUBSTANCE 1019
SUBSTANTIALLY 114 116 127
SUBSTANTIVE 2217
SUCH 1216 216 2114
SUITE 122
SUM 1019
SUPERVISION 248
SURE 1325
SWORN R41 115 31 245 2416

TAKE 719 83 817 822 2111
TAKEN 32 245 247 249
TALKING 224
TEAM 2121 229 2214
TELL 410 421 96 1710
TERM 1411

TERMS 16 110 89 1223
TESTIMONY 713 716 1414 1419
151 151 246 247

THAN 716 169 1625 1723 1810
1922 213

THANK 1622 184 237
THAT 62
THAUS 814 154 1813 2125 2223
THEM 320 417 2212
THEN 425 63 817 1223 1421 1521
188

THERE 816 142 149 1412 1513
1712 182 2022 2216

THEREAFTER 247
THESE 98 1222 1612 1618 1618

1619 235
THINGS 2118
THIS 323 515 1123 121 2413
THOSE 111 1411 1416 1922 206
2118 222

THOUGHT 2125
THREE 512
THROUGH 418 915 1623 2019 2119
THUS 92 1523
TIME 13 111 1110 1110 1124 133
1621 1622 1815 206 208 2016 2018
245

TIMES 222
TO 186
TOGETHER 1519 1520
TOM 1824
TOWARD 1021 1022 155
TOWER 214
TRANSCRIPT 248
TRANSITION 1818
TRUE 248
TRUST 43
TRYING 1119
TWO 319 720 1222 1318 1817
1912 2015

IYNEWRITTEN 21 248 248

US 314
UNDER 247 2413
UNDERSTAND 101 2225
UNDERSTANDING 64 66 623
UNIVERSITY 61
UPI 1418
UPON 613 217
US 310 312 421
USE 1815
USING 923 1221 1411
UTILITIES RSI 111 321 117 128 1715

VERY 158 189 2220 237
VIEW 2218
VOICE II 1112

WAIVED 231
WAIVING 107 1015 1018
WANT 161
WAS3D
WAS 75
WASNT 1012

WAY 418 157
WE 324 324 815 914 137 1621
185 2225

WELL 46
WERE 715

WELL 611 107
WENT1 324
WERE14 75 1021 1121 1212 1625
1716 1923 206 214 2119 222 223
2220 246

WHAT14 44 414 623 75 75 96 924
1023 119 1119 145 154 1621 1623

WHATSOEVER 211 2113
WHEN 78 712 715 111 1225 1625
1712 205 224

WHERE 410 421 1922
WHETHER 1325
WHICH 44 916 1216 1316 1410
1522 1714 215

WHILE 223 2220
WHO 621 623 1417 1818 1824
224 2218

WHY1 83
WILL 710 138 1816
WILLIAMS 178 1711 1719
WITHOUT 107 1015 1018 112 135
135 147 2224

WITHOUT 135
WITNESS 523 77 78 79 246
WORK 815 188
WORKED 511 72
WORTH 815
WOULD15 310 312 320 421 621 83
92 912 917 113 116 1110 1116 1216
2125

WOULDNT 1114
WRITTEN 151
WYOMING NI 61

YEAH 1724
YEAR 61
YEARLY 810
YEARS 54 512 74
YES 33
VET1 2224
YOU92
YOU 715
YOURE 410 720 119 1124
YOUVE 209
YOUR 24 310 312 47 420 515 524
623 97 924 109 1017 1112 129 1224
1322 1422 154 1510 1523 1524 162
165 169 1815

YOURSELF 610 616 1721 1918
YOURSELF 610
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